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NOT ALL LLP MEMBERS ARE SELF-EMPLOYED
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Since April 2014 members of a LLP are no longer automatically treated as self-employed for

tax purposes
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If you operate as an LLP, we can review the status of the various members to ensure that they

are taxed correctly. Where the member is taxed as an employee, PAYE and C 1 National

Insurance Contributions should be applied and the salary would be deductible in arriving at

HMRC CHALLENGES LLP SCHEME FOR PROPERTY
BUSINESSES
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RECLAIMING INPUT VAT ON THE SALE OF SHARES

Thes fshares is an exempt supply for VAT purposes, which means that input VAT on
professional fees in connection with the transaction cannot be claimed. However, a recent

tax tribunal decision has determined that, under certain circumstances, the input VAT may
be claimed. The case concerned the sale of a subsidiary company in order to provide

additional funds to complete the building of a new hotel w Mm a hotel group. The taxpayer

successfully argued that the costs had been incurred as part of raising funds for the group's
downst

ream activities generating taxable supplies

HMRC may be appealing the decision, but in the meantime, companies in a similar position

may seek to make protective claims to recover the input tax on professional fees.

DIARY OF MAIN TAX EVENTS NOVEMBER/DECEMBER
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What's Due

Corporation tax for year to 31/01/2023, unless quarterly instalments apply

PAYE & NIC deductions, and CIS return and tax, for month to 5/11/23
(due 22/11 if you pay electronically)

Corporation tax for year to 28/02/2023, unless quarterly instalments apply

PAYE & NIC deductions, and CIS return and tax, for month to 5/12/23
(due 22/12 if you pay electronically)

Deadline for filing 2022/23 tax return online in order to request that HMRC
collect outstanding tax via the 2024/25 PAYE code

Stay safe and rest assured we will keep all our clients fully
informed of the new measures and how to claim as we get
further details.
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