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BACK TO SCHOOL - SET UP A TAX FREE CHILDCARE
ACCOUNT?
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CHILD BENEFIT MAY CREATE ATAX CHARGE FOR
THOSE WITH HIGH INCOME

_hild Benefit Charge
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MERGER OF R&D TAX RELIEF SCHEMES TO GO AHEAD

The government have issued draft legislation for consultation on the pro to merge the
two forms of corporation tax relief for expenditure on research and d“\/“\opmem (R&D)

For expenditure incurred on or after 1 April 2024, it is proposed that the two schemes
providing for R&D relief - R&D expenditure credit (RDEC) and Credit Relief for SMEs, will be
merged and replaced with a single unified scheme. This

will operate alongside a new scheme

to provide additional relief for "R&D intensive” SME companies.

It is suggested that this merged scheme will operate in a similar manner to the existing
RDEC scheme, rather than the SME scheme. The merged scheme wi rataxab \@ credit,

based on a percentage of R&D expemd\tu'e. that can be offset against the company’s tax
lilability. The rate of relief under the proposals is 20% of R&D expenditure. This translates into a
net benefit of 15%, assuming a company pays tax at the 25% main rate of corporation tax

[he exception to this would be

aking "R&D intensive” SMEs. These companies
would be able to continue to claim an additional deduction for R&D expenditure, and where
that deduction produces or contributes to a loss, claim a payable credit for that loss.

“R&D Intensive” SME companies

It is envisaged that the current SME relief will effectively continue for loss-meaking R&D
intensive companies. An R&D intensive company is broadly defined as being where R&D
expenditure is 40% of the company's total expenditure for the purposes of calcu

ating profits

chargeable to corporation tax. For those companies, the additional deduction will remain at
86%, with the rate of payable credit for surrenderable losses being 14.5%. This would provide a

repayable credit of £26.97 for every £100 spent on quahfymg R&D



INCOME TAX ON INHERITED PENSION FUNDS

Currently, where an individuzal pension holder dies before age 75, drawdown pensions paid to
a successor can generally be received free from income tax. Where the pension holder dies
over the age of 75, then the amounts drawn by the successor are taxed at their marginal
income tax rate. Note also that the current tax rules provide that the value of the fund passes
free of inheritance tax to the successor and thus forms an important part of estate planning.

Policy documents published in July 2023 include draft legislation to abolish the pension
lifetime allowance and associated income tax charge. These were previously announced as
part of Budget Day measures to lure workers aged over 50 back into work and are generally
welcomed. However, the policy documents regarding changes to the taxation of pensions
also included a suggestion that certain beneficiaries of pensions of members who died
under age 75 may become subject to income tax as part of future tax changes, possibly from
2024/25. This would align with the tax position for beneficiaries of pensions where the
member dies over age 75.



HMRC TO REQUIRE MORE INFORMATION TO BE
PROVIDED BY TAXPAYERS

Draft legislation released for consultation on 18 July indicates that business and individual
taxpayers will be required to provide more information to HMRC in the next few years.

It is proposed that frorm 2025/26, employers will be required to provide more detailed
information on employee hours worked via real time information (RTI) PAYE reporting. The
information to be reported will be set out in separate regulations.

From 2025/26 shareholders in owner-managed businesses will also be required to provide
additional information via their self- assessment tax returns. These shareholders will be
required to disclose the amount of dividends received from their own companies separately
from other dividend income, as well as the percentage shareholding that they hold in their
own companies.

Self-employed individuals will be required to provide information on the start and end dates
of their businesses via their self-assessment returns.



Petrol Diesel




Note that for hybrid cars you must use the petrol or diesel rate. For fully electric vehicles the
rate is 10p (9p) per mile

DIARY OF MAIN TAX EVENTS SEPTEMBER/OCTOBER
2023

What'’s Due

Corporation tax for year to 30/11/22 unless paid by quarterly instalments.

PAYE & NIC deductions, and CIS return and tax, for month to 5/9/23
(due 22 September if you pay electronically).

Corporation tax for year to 31/12/22 unless paid by quarterly instalments.

Deadline for notifying HMRC of chargeability for 2022/23 if not within Self-Assessment
and receive income or gains on which tax is due.

PAYE & NIC deductions, and CIS return and tax, for month to 5/10/23
(due 22 October if you pay electronically).

Stay safe and rest assured we will keep all our clients fully



informed of the new measures and how to claim as we get
further details.
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