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IT'S IMPORTANT TO HAVE UP TO DATE PROFIT
FORECASTS FOR TAX
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and help you prepare more reliable profit forecasts to estimate your tax bills
Unincorporated Businesses

srticularly important at the moment, with the changes to the
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Reliable profit forec

taxation of sole t

s and partnerships from 2024/25, and the complicated transitional rules
that apply in 2023/24. Tf

1e transitional rules may

It in higher tax bills if your business

not have a 31 March or 5 Apri > have reliable profit forecasts for your business
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ye can determine v

\ether or not changing your business year end would be beneficial, and
also determine the timing of that change

Limited Companies

From 1 April 2023 the rate of corporation tax that a company pqv de

ontne

Of the
companies” are

company's profits and the number of “associated companies” “Associatec

those under common control, which may include companies controlled by close relatives

)oT

under certain circumstances.

Assuming a company has no “associated companies” then the 19% corporation tax rate
continues to apply where profits are no more than £50,000 and the 25% corporation tax rate

.

here profits exceed £250,000 a year. The
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,000 limits are divided by

applies w £50,000 and £25
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the number of "associated companies”.

In between the limits there is marginal relief to achieve the transition between 19% and 25
he marginal tax rate between £50,000 and £250,000 is 26.5% and thus tax p
particule
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For example buying new equipment or paying additional pension contributions on behalf of
Y C
the directors would potentia

S~ Coy

ly save 26.5% corporation tax. Timing of expenditure is critical

here, as the expenses would need to be incurred before the year end. We would recormmend
a review at least 2 months before the company’s year-end, with reliable profit forecasts

available to allow time for pre-year-end planning.

WHEN ARE COMPANIES ASSOCIATED?

Associated companies” for comorat'or'w tax purposes are those under common control T)/‘e
most obvious situation is where one of the companies has control of the other, or both of the
ompanies are under the control of the same person or persons. In determining control, the

r’\'ghtg and pow
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/ers of an individual's associates, broadly close relatives, may be taken into
consideration, but only where there is ::;qb

antial commercial interdependence bet een the

two companies. This could be financial, economic, or organisationa

mwd pendence and

depend on the facts of each case. An example would be where a brother and sister each
have their own limited companies and there is a large loan or si

them, such that one is depen

gnificant trading between




forward matter and we can of course advise you on whether or no
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LARGER COMPANIES ARE REQUIRED TO PAY TAX
QUARTERLY
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ted liability by 14 January 2024

ed liability by 14 April 2024

e 100% of its corporation tax liability by 14 July 2024

. mentioned albove, accurate profit forecasts are required in order to compute the quarterly

payments
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LONG-TERM DECISIONS
FOR A BRIGHTER FUTURE

RUMOURS THAT INHERITANCE TAX MAY BE
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or Autumn Statement there are always leaks a

ax (IHT). That wo

4 enable them to retain r

ate planning pending
ist at the tim:e

an

>arty have history for increasing capital t

ncerning the use of trusts in tax planning




ARE YOU DUE A NATIONAL INSURANCE REFUND ON
CAR ALLOWANCES?

clain

National Insura

their own cars or vans for b

lease contact us if you think you may be entitled to make such a repayment claim




DIARY OF MAIN TAX EVENTS OCTOBER/NOVEMBER
2023

What's Due

Corporation tax for year to 31/12/22 unless paid by quarterly instalments

Deadline for notifying HMRC of chargeability for 2022/23 if not within Self-Assessment and
receive income or gains on which tax is due. i.e. to register for Self-Assessment.

PAYE & NIC deductions, and CIS return and tax, for month to 5/10/23
(due 22 October if you pay electronically)

Corporation tax for year to 31/01/2023, unless quarterly instalments apply

PAYE & NIC deductions, and CIS return and tax, for month to 5/11/23
(due 22/1 if you pay electronically)

Stay safe and rest assured we will keep all our clients fully
informed of the new measures and how to claim as we get
further details.
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